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Aston: Putting Shareholders First
The mutual fund industry is sometimes criticized for putting the growth of assets
ahead of the interests of fund shareholders. Whenever I see an actively managed
small cap fund with more than $5 billion in assets under management, common
sense tells me that it is either a quasi-index fund or no longer a small cap fund.
A key part of our due diligence effort at Aston is maintaining the integrity of the
investment processes at our sub advisors. We firmly believe that the first investor in
a fund should receive the same investment performance and the same investment
process as the last investor in a fund. Consequently, at the Aston funds, we are
very careful in how we determine the investment capacity limits of a specific
mutual fund. By capacity, we mean the absolute dollar value of assets that can be
managed in the strategy without adversely affecting the performance of the fund.
Capacity limits in managing a mutual fund arise because of liquidity concerns
– can the manager buy or sell a holding in a reasonable amount of time without
materially affecting the price of the security? These liquidity concerns may arise
because the manager holds too large a percentage of the outstanding shares of a
security or because of diseconomies of trading large blocks of stocks. At Aston, two
of our funds are currently closed – the ASTON/TAMRO Small Cap Fund (ATASX/ATSIX)
and the ASTON/River Road Dividend All Cap Value Fund (ARDEX/ARIDX). Two other
funds have recently re-opened to new investors – The ASTON/River Road Small
Cap Value Fund (ARSVX/ARSIX) and the ASTON/River Road Independent Value Fund
(ARIVX/ARVIX). What are the mechanics of opening and closing funds for Aston?
All of Aston’s sub advisors have institutional as well as mutual fund assets under
management. Consequently, determining when to close a mutual fund because of
capacity limitations is always coordinated with the institutional business of the
sub advisor, because the ultimate capacity of the strategy will be indifferent to
whether the assets held in a separate account or mutual fund format. For example,
Aston recently re-opened the ASTON/River Road Independent Value Fund because
the sub advisor decided to give the strategy’s remaining capacity to mutual fund
clients rather than reserve it for the institutional market. Similarly, the ASTON/
River Road Dividend All Cap Value Fund closed at under $1 billion in assets under
management because of overwhelming demand from the institutional market
for the strategy. Aston and River Road have since opened The ASTON/River Road
Dividend All Cap Value Fund II (ADVTX/ADIVX), which is similar to the original
Dividend All Cap Value Fund, but excludes small cap securities. Even this fund
will, however, have capacity limitations due to significant institutional demand for
separate accounts.
When closing a fund Aston tries to “soft close” rather than “hard close.” What
this means is that under a soft close existing clients and intermediaries are
permitted to add to existing accounts and relationships, but that no new clients or
intermediaries are allowed into the fund. Aston does this to prevent hardship for
clients and intermediaries who would otherwise be forced to seek a new mutual
fund when they want to add additional resources to a strategy. Under a hard close,
no new monies are permitted to be invested in the fund.
Aston will always be sensitive to the needs of clients and intermediaries when
closing funds, but, the integrity of the investment process must be paramount
when considering capacity limits for a strategy. Therefore, Aston will always err
on the side of caution when considering a soft close for a fund. The needs of the
existing clients in a fund must always come first when determining whether to close
a fund. It is simply the right thing to do.
Stuart D. Bilton
Chairman and Chief Executive Officer
Aston Asset Management
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Aston’s Mid Cap Core Manager
Fairpointe Capital LLC

Lead Portfolio Manager
Thyra Zerhusen
CEO & CIO

&A

Q: In April 2011, you started
your own firm, Fairpointe Capital.
What has it been like to own your
own firm?
A: It has been all that I hoped it would be;

I only wish that I had opened my own firm
20 years ago! The single biggest difference between owning your own firm and
being part of a multi- product company
is that we can focus entirely on picking
stocks, managing portfolios and retaining and hiring the right people. There are
no issues about resources being focused
on other products, restrictions on hiring
good people and the internal politics that
inevitably occur in a firm with multiple investment teams in multiple products. For
example, we recently hired a director of
research, someone I have known for several decades and wanted to hire for many
years. It was simply a matter of talking
to the other team members and making
a decision. We also do not have to worry
about key members of the team leaving
the firm. All of our key investment professionals are owners of the firm. One potential risk in opening a business is that
the portfolio managers could get bogged
down in the administrative and financial
details of running the firm. We were very
cognizant of that issue and to avoid it
hired two experienced investment professionals, Bob Burnstine as President and
Bob Lukaszewicz as CFO and COO. The
two Bobs mean that Mary Pierson, Marie
Lorden and I can focus on running money,
not on running the firm.

Q: In your view, what are the
advantages of managing a mid
cap core portfolio?
A: Certainly over the last decade, mid-

cap securities have outperformed both
large-cap and small-cap. We like the midcap space because unlike large-cap there
is room to add value by in-depth research
and a part of that research is getting to
know management. The management
teams of mid-sized companies will meet
with analysts, whereas in the largecap sector, it is rarely possible to meet
management one-on-one. Small-caps

can be exciting and even lucrative, but
are frequently one-product firms with all
of the risk that entails. Consequently,
we have always liked the opportunity
presented by mid-cap companies. An
added benefit of mid-cap securities is that
when large-cap companies are looking to
strategically expand by acquisition they
invariably seek mid-cap firms which are
small enough to be affordable, but large
enough to move the needle.

Q: You have achieved a long-term
track record of top decile returns and
have been named in SmartMoney’s
World’s Greatest Investors for the
past two years, what key factors do
you attribute to your success?
A: We’ve always believed that in-depth,

bottom-up fundamental research of individual securities is the key to adding
value for equity investments. This has
not changed since Ben Graham authored
his seminal book on security analysis in
1934. There are really four key strands to
our investment philosophy. First, we prefer companies that provide products or
services that make their customers more
efficient or profitable. Second, we believe
that companies with experienced management teams ultimately succeed. Third,
we want to invest in focused companies
able to deliver topline growth in units and
revenues. Finally, we look for stocks that
are attractively priced relative to their
own earnings growth outlook for the next
3 to 5 years. We invest with conviction running concentrated portfolios with low
turnover. We also frequently rebalance –
increasing a holding’s position size when
the stock price has a short-term setback
and decreasing it after strong rallies –
absent changes to the underlying fundamentals. It is so easy to become distracted
by the noise when analyzing investments,
we try to avoid this with a single-minded
focus on in-depth fundamental research.

For more information:
Aston Asset Management
(800) 597-9704
www.astonfunds.com
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Headline News

Aston Net Cash Flow Rankings Morningstar Universe*

New Fund Launched

Aston ranked 54 out of 671 firms by net sales

The ASTON/River Road Dividend All Cap Value Fund II (ADVTX, ADIVX)
was opened on June 27, 2012. The Fund seeks to provide long-term
capital appreciation and high current income. It invests in a diversified,
multi-cap portfolio of income-producing equity securities resulting in a
portfolio yield that management believes will exceed the Russell 3000
Value Index.

Est. Flow in $M: $1,032 / Net Flow Percentile Rank: 8%

Fund Reopened
The ASTON/River Road Independent Value Fund (ARIVX, ARVIX) reopened
to new investors on September 4, 2012. Aston and River Road, decided
to give the Fund access to capacity that was originally reserved for potential
institutional separate accounts.
New Hires
Over the past several months three new regional account managers were
added to Aston’s Internal Sales team. Joining the Aston team are Nick
Heethuis - Northeast Region, Richard Adams - Southeast Region and
Michael Pajak - Western Region.

Aston Funds Sales Rank within Morningstar Category**
Fund (Category)

4%
9%
18%

1
1
1

19/474
28/296
88/479

ASTON/DoubleLine Core Plus Fixed Income - ADBLX (Intermediate Bond) 24%

1

78/320

*1 year period as of 9/30/2012 - US Open-end Stock Funds ex Money Market Funds and ex Fund of Funds. ** 1 year
period as of 9/30/2012. *** Absolute Sales Ranking within Morningstar Category for 1 year period as of 9/30/2012.   

Annualized Performance as of September 30, 2012
33.00%

Hot Off The Press

ASTON/Fairpointe Mid Cap Fund - CHTTX

32.76%

S&P MidCap 400 Index
28.54%

Website Award
The Aston Funds website won the Mutual Fund Standard of Excellence
Award from the Web Marketing Association for 2012. Each year the Web
Marketing Association’s WebAward competition names the best websites
in various categories across all industries. Websites are selected by judging seven criteria: design, ease of use, copywriting,interactivity, use of
technology, innovation, and content.

Percentile Quartile Absolute***

ASTON/Montag & Caldwell Growth - MCGFX (Large Cap Growth)
ASTON/River Road Dividend All Cap Value - ARDEX (Mid Cap Value)
ASTON/Herndon Large Cap Value - AALIX (Large Cap Value)

22.00%

12.95%
10.77%

11.00%

Emerging Manager Monthly, September, 2012
“Mutual Funds Create Distribution Avenue for Emerging Firms”
Stuart Bilton - Aston Funds
Morningstar, August 22, 2012
“Watch Your Step: Solid Risk Management Can Alleviate Big Stumbles”
ASTON/River Road Long-Short Fund
Financial Advisor, August, 2012
“Mutual Funds Use Alternative Strategies” - ASTON/Lake Partners LASSO
Alternatives Fund
Morningstar, July 30, 2012
“The Error-Proof Portfolio: Don’t Give Up on Growth Stocks” - ASTON/
Montag & Caldwell Growth Fund

2012 Webcast Series
Upcoming Events
October 23, 2012 - ASTON/Fairpointe Mid Cap Fund
October 25, 2012 - ASTON/Montag & Caldwell Growth Fund
November 20, 2012 - River Road Long-Short
Registration Links and Archived Presentations:

Morningstar Mid-Cap Blend Category

26.16%

4.45%

9.26%

3.83%
0.83%

0.00%
1 Year

5 Year

10 Year

The performance data quoted represents past performance. Past performance is no
guarantee of future results. Investment return and principal value will fluctuate so
that an investor’s shares, upon redemption, may be worth more or less than their
original cost. Some of the returns quoted reflect fee waivers or expense reimbursements that are no longer in effect. Returns for certain periods would have been
lower without the waivers/reimbursements. Current performance may be lower or
higher than the performance data quoted. For performance data current to the most
recent month-end, please visit our website at www.astonfunds.com.
Benchmark: The S&P MidCap 400 Index is unmanaged and consists of 400 domestic stocks
chosen for market size,liquidity and industry group representation. Indices are adjusted for the
reinvestment of capital gains and income dividends. Individuals cannot invest in an index.
Category: The Morningstar Mid-Cap Blend Category figures allow for a direct comparison of a
fund’s performance within its Morningstar Category.
Note: Mid-cap stocks are considered riskier than large-cap stocks due to greater potential
volatility and less liquidity.

Before investing, carefully consider the fund’s investment objectives, risks,
charges and expenses. Contact 800 992-8151 for a prospectus or a summary
prospectus containing this and other information. Read it carefully. Aston
Funds are distributed by Foreside Funds Distributors LLC.

Aston Funds research website at www.astonfunds.com/research
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