ASTON/River Road Long-Short Fund (N: ARLSX)
Fund Quarterly Commentary
3rd Quarter 2012
After drifting sideways in July, stocks surged in August following comments from Mario Draghi, head of the European Central Bank
(ECB), that the bank would use the full force of its balance sheet to support the euro. Although the action did not address the debt and
deficits at the root of the crisis in Europe, it reduced concerns about the ongoing support from central banks in the region.
The rally lasted through mid-September when the US Federal Reserve formally announced another round of quantitative easing
(QE3)—a program targeting $40 billion a month in bond purchases—and its intent to keep interest rates “exceptionally low” through
at least mid-2015. To the surprise of many, the S&P 500 Index peaked just one day after the Fed’s announcement, drifting steadily
lower thereafter.
Equity-Like Returns
The Fund captured 58% of its Russell 3000 Index benchmark gain during the quarter despite maintaining only 50% average net long
equity exposure. We maintained the 50% average net long equity exposure (and 102% gross exposure) as we trimmed long
positions that approached our calculated Absolute Values and it became increasingly difficult to identify attractively priced, highconviction long opportunities. We kept the portfolio’s individual short exposure (excluding hedges) in a tight range, spending much of
the quarter between -22% and -25%, as we balanced an improving short opportunity set with a risk control discipline that required a
reduction in losing short positions.
Both the long and short portions of the portfolio beat the benchmark during the quarter. Unfortunately, the strong stock selection
could not overcome the performance drag of just 50% net long equity exposure. The long portfolio gained more than 7% with an
average exposure of 76%. Half of the Fund’s top-10 long contributors were retail and energy positions, investments with considerable
operating risk. Although we are willing to take operational risk when we think we are being compensated for it, these riskier stocks
are typically smaller positions within the portfolio. Consequently, many of the riskier winners were positioned conservatively at about
half of our target long position size. The short portfolio increased slightly more than 6% with, an average exposure of -26%. Secular
decliners such as airline, solar, and consumer electronic retailing companies drove the short outperformance.
The top contributors to performance were all long positions, notably Molson Coors Brewing, Kohl’s, and National Fuel Gas. Molson
has built a powerful North American presence since 1786 in Canada and 1873 in the United States. The company enjoys a duopoly
position in each of the light beer markets in which it competes, which leads to pricing power and predictable cash flows. We think
investors under-appreciate both Coors Light as a top (and growing) global beer brand and Molson’s ownership of Tenth and Blake,
the #1 craft beer company in the U.S. We also like the recent acquisition of Central and Eastern European brewer StarBev, despite
skepticism from Wall Street, as it was financed with inexpensive debt and is benefitting from an expanding middle class in that part of
the world. The stock rallied during the third quarter as European worries eased.
We admire Kohl’s retail and capital allocation strategy. The firm maintains industry-leading margins through its off-mall strategy and
increased focus on exclusive and private label brands. The company has directed its free cash flow to shareholders in the form of
share buybacks and rising dividends. The stock rallied on same-store sales gains in July and August after three months of negative
numbers. Integrated natural gas utility National Fuel Gas surged as natural gas glut concerns subsided and prices increased. The
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firm’s ownership of large tracts of land in the low-cost Marcellus Shale provides long-term growth potential. Unlike most E&P
companies that lease acreage and are required to drill regardless of price, ownership has allowed the company to reduce capital
spending while natural gas prices remain low.
Portfolio Positioning
Long positions purchased during the quarter were concentrated in sectors with more economic sensitivity and operational risk,
namely in the Industrials and Consumer Discretionary sectors. As a result, new additions were smaller position sizes, contributing to
the lower net long equity exposure. We were comfortable investing in potentially more volatile positions given the financial strength
we saw in the underlying companies.
In an environment of global central bank easing, we have kept the short portfolio defensively positioned with an emphasis on
diversification. The individual short portfolio ended the quarter near our limit for the number of short positions we prefer to hold, with
an average position size of just 62 basis points (0.62%). Relative to the long portfolio, the short portfolio is positioned in lower-quality
and slower-growing stocks with higher earnings expectations.
The largest new position added during the quarter was ADT, a recent spin-off from Tyco that is the largest home security service
provider in the U.S. We have invested in spin-offs in the past and think they represent an attractive source of new ideas. We think the
firm is an attractive takeout target for private equity given its limited leverage, predictable cash flows, and recent valuation. Strategic
acquirers (e.g. cable and telecom companies) may also be interested given that they target the same customer base and are
searching for growth. Risks include new competition from telecom and cable companies and the threat of municipalities fining
individuals or ADT for false alarms. We believe, however, that the current price more than compensates for these risks.
Reduced Volatility
Our risk management process begins with fundamental analysis. We seek to avoid or minimize mistakes through bottom-up
fundamental research. Despite our best efforts, however, we still make mistakes. We attempt to dampen the damage of these
mistakes by not averaging down on target positions, setting stop-losses, systematically reducing the unrealized losses at the portfolio
level, and by monitoring the momentum of individual short positions. Over long periods, we think such a robust risk management
plan should prove valuable in generating more consistent and less volatile returns.
The holdings with the lowest contribution to return during the quarter included two long positions—Hill-Rom Holdings and Visteon
—and a short position in Questcor Pharmaceuticals. All three positions were eliminated for risk control purposes. In hindsight, each
losing position was eliminated within 10% of its 52-week low (for the long positions) or high (for the short position), and then promptly
turned around and outperformed the benchmark for the remainder of the quarter. We do sometimes leave profits on the table due to
our risk controls, but are comfortable occasionally missing out on profits to help protect against individual positions seriously
damaging the portfolio.
Hill-Rom dominates the hospital bed market with a 75% market share. It reduced guidance as hospitals delayed orders in response
to an uncertain operating environment. The company also announced the acquisition of Aspen Surgical Products, a private-equity
roll-up with a suite of branded consumable surgical products. Given that the stock was trading at a significant discount, we would
have preferred management had chosen to acquire its own shares instead. The combination of weakening fundamentals,
questionable capital allocation, and an unrealized loss in the position made it a logical target for reduction to comply with our
unrealized loss sell discipline.
Automotive supplier Visteon emerged from bankruptcy in October 2010 with a leaner operation, a much cleaner balance sheet, a
70% interest in publicly-traded Halla Climate Control, and a 50% interest in a Chinese joint venture called Yanfeng Visteon
Automotive. The stock sank in late July after the company was unsuccessful in acquiring the 30% of Halla it did not own. At the time,
the portfolio had crossed our unrealized loss threshold and the stock represented the largest unrealized loss in the Fund in addition
to a great deal of uncertainty, so we eliminated it.
Questcor Pharmaceuticals’s only drug, Acthar, was approved by the FDA to treat infantile spasms in 1952, and was acquired by the
firm in 2001. The company raised the price of the drug from $1,650 to approximately $23,000 in 2007 and targeted additional off label
uses to drive the bottom-line and investor excitement. We covered the Fund’s short position in early September after the firm received
positive Medicaid reimbursement news, which represented a fundamental improvement. Unfortunately, the stock then quickly turned
down after Aetna announced it would not reimburse for Acthar beyond infantile spasms and the government initiated an investigation
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involving the company’s promotional practices. We were too quick to abandon an intact fundamental thesis and over-estimated the
importance of the Medicaid news.
Capital Protection
The Fund spent more than half of the quarter with one of our net market exposure management controls in place. The quarter began
with the portfolio in our Drawdown Plan and ended with our discount-to-Absolute Value indicator for the portfolio’s top holdings
flashing “extremely overvalued.” We reduced net long equity exposure from 51% at the beginning of the quarter to 43% by quarterend, for an average of 50%.
The objective of the Drawdown Plan is to protect capital in declining markets, while allowing the portfolio to participate in rising
markets. The Drawdown Plan officially ended on August 8 after the Russell 3000 Index’s 50-day moving average achieved 10
consecutive positive days, allowing us to return to a normal range of 50% to 70% net long equity exposure. This marked the
completion of the third drawdown event since the Fund’s May 2011 inception, in-line with our historical analysis that concluded that
we should expect roughly two (typically minor) drawdown events per year.
Consistent with the prior two drawdown events, the Fund performed well during this volatile period, outperforming the benchmark
with a lower maximum drawdown. Historically, drawdown periods have led to strong stock selection results. The spread between our
long and individual short performance has averaged 1,645 basis points over the three drawdown events. We are content to let gross
exposure move lower during periods of market complacency like the present. We believe the eventual return of market volatility will
present attractive stock picking opportunities.
With the portfolio’s discount-to-Absolute Value signaling an “extremely overvalued” environment as the market rallied through quarter
end, our discipline required that we reduce the Fund’s net long equity exposure below 50%. The purpose of the discount-to-Absolute
Value indicator is to proactively reduce exposure in preparation for a future market consolidation or correction. We trimmed the long
portfolio from 87% at the beginning of the quarter to just 68% at the end, while maintaining mid-20% individual short exposure
throughout.
Objective Update
We have a three-tiered objective with the Fund. We seek to generate equity-like returns with reduced volatility and an emphasis on
capital protection. Generating equity-like returns requires that we find excellent companies to buy and challenged businesses to
short. For the first time since inception, we have struggled to find many high-conviction long ideas (e.g. steady and predictable
companies) to buy. We think the market is over-paying for stability. We have found pockets of opportunity in higher-risk stocks (e.g.
transportation, energy, and precious metal companies), but we believe it is imprudent to build a concentrated portfolio of these stocks
in the current environment. Generating equity-like returns over the long-term requires patience in the short-term, and we are fortunate
to run a strategy that allows us to be patient. With nearly one-third of the portfolio in cash, we are ready to buy stocks from our watch
list and add to existing positions when opportunities arise.
We are in a business in which mistakes are inevitable. We believe the primary difference between the winners and losers is that
winners make small mistakes and losers make big mistakes. Given a rising market and a portfolio that continued to grind higher, our
risk management dashboard did not require any major action. Momentum in the short portfolio is the one exception. We trimmed
those stocks that reached "extremely high" momentum on a weekly basis. Monitoring short momentum prevented further losses on
the short side as nearly two-thirds of the short watch list remained in the top half of our momentum rankings, prohibiting inclusion in
the portfolio. Although we view shorting as a second source in which to add value, we are aware of the costs involved and the
asymmetric risk/reward profile of selling stocks short. As a result, we rely on our momentum risk control to improve timing and avoid
shorting those stocks that are on a roll in the market.
If the market continues its ascent during the fourth quarter, we expect both upside capture and volatility to ratchet lower. We keep net
long equity exposure flexible to reduce volatility. As long as the market is providing enough opportunities (discount-to-Absolute Value
indicator remains below 80%), we are content to keep net long equity exposure relatively high at 50% to 70%, participate in rising
markets, and experience more portfolio-level volatility. We stop participating once opportunities run out, and shift our focus
to protecting the gains we have achieved.
Many traditional long-short hedge funds have struggled in recent years as volatility and market drawdowns have come at unexpected
times. We do not know when the market will consider risk again, but we think the portfolio is well-positioned for when it does. The
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rising market has led to a shrinking long portfolio and kept many of our short ideas on the watch list. Both of these actions led to
declining gross market exposure. Thus, we are following the advice of one of our favorite investors (and the CEO of one of our largest
holdings—Loews), Jim Tisch, who says about investing: “If there’s nothing to do, do nothing.”
River Road Asset Management
16 October 2012
As of September 30, 2012, Molson Coors Brewing comprised 2.91% of the portfolio's assets, Kohl’s – 1.64%, National Fuel Gas –
2.28%, ADT – 3.53%, Hill-Rom Holdings – 0.00%, Visteon – 0.00%, and Questcor Pharmaceuticals – (0.00%).
Note: Short sales may involve the risk that the Fund will incur a loss by subsequently buying a security at a higher price than which it
was previously sold short. A loss incurred on a short sale results from increases in the value of the security, thus losses on a short
sale are theoretically unlimited. Value investing often involves buying the stocks of companies that are currently out-of-favor that may
decline further. Investing in exchange traded and closed end funds are subject to additional risk that shares of the underlying fund
may trade at a premium or discount to their net asset value.
Parameters set by the Subadviser are not a fundamental policy of the Fund and are subject to change at any time.
Before investing, consider the Fund’s investment objectives, risks, charges, and expenses. Contact 800 992-8151 for a prospectus
or summary prospectus containing this and other information. Please, read it carefully. Aston Funds are distributed by Foreside
Funds Distributors LLC.
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Fund Performance
Average Annual Total Returns
Annualized Returns (%)

Monthly returns (%)
Period ended 9/30/12

9/30/12

Period ended

Month

3 Months

YTD

1 yr

3 yr

5 yr

10 yr

Since Incept.

Incept. Date

1.79

3.54

8.32

12.61

N/A

N/A

N/A

5.68

5/4/2011

Russell 3000 Index

2.63

6.23

16.13

30.20

13.26

1.30

8.49

4.95

4/30/2011

Category: Long-Short Equity

0.87

2.34

4.21

8.68

4.08

-0.36

5.38

-1.81

5/4/2011

2011

2010

2009

2008

2007

2006

2005

2004

2003

2002

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

0.00

16.93

28.34

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Fund Class N Shares

(ARLSX)

Calendar year-end returns
Fund Class N Shares
Russell 3000 Index

(ARLSX)

The performance data quoted represents past performance. Past performance is no guarantee of future results. Investment
return and principal value will fluctuate so that an investor's shares upon redemption may be worth more or less than their
original cost. Certain expenses were subsidized. If these subsidies were not in effect, the returns would have been lower. The
adviser is contractually obligated to waive management fees and/or reimburse expenses through February 28, 2013. Current
performance may be lower or higher than the performance data quoted.
For periods less than one-year, total returns are reported; for periods more than one-year, average annual total returns are
reported.
The Russell 3000 Index offers investors access to the broad U.S. equity universe representing approximately 98% of the U.S. market.
The Russell 3000 Index is constructed to provide a comprehensive, unbiased and stable barometer of the broad market and is
completely reconstituted annually to ensure new and growing equities are reflected. Indices are adjusted for the reinvestment of
capital gains and income dividends. Individuals cannot invest in an index.
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Morningstar Rating™ (based on risk-adjusted returns) and Morningstar Rankings™ (based on total returns)
Long-Short Equity Category as of 9/30/2012

Overall
Fund Class N Shares

(ARLSX)

Total # funds in category

1 yr

3 yr

5 yr

10 yr

Rating

Rank

Rating

Rank

Rating

Rank

Rating

Rank

N/A

27

N/A

N/A

N/A

N/A

N/A

N/A

N/A

174

N/A

N/A

N/A

For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on a Morningstar Risk-Adjusted
Return measure that accounts for variation in a fund’s monthly performance (including the effects of sales charges, loads, and
redemption fees), placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in
each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars,the next 22.5% receive 2 stars, and the
bottom 10% receive 1 star. The Overall Morningstar Rating is derived from a weighted-average of the performance figures associated
with its three-, five-, and 10-year (if applicable) Morningstar Rating metrics.© Morningstar, Inc.
The highest or most favorable Morningstar percentile rank is 1 and the lowest percentile rank is 100. The top-performing fund in a
category will always receive a rank of 1. Various rating agencies categorize funds differently. Past performance is no guarantee of
future results.
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Fund Overview
Investment Strategy
The ASTON/River Road Long-Short Fund seeks to provide absolute returns while minimizing volatility over a full market cycle.
Alternatives At a Glance Brochure (259 KB, PDF)

Principal Investment Strategies
The Fund pursues its objective by taking long and short positions in equity securities. The Fund’s portfolio managers believe that a
combination of long and short positions may provide positive returns. The allocation between long and short positions is a result of
the fundamental investment process. The Fund does not intend to be market neutral and anticipates that it will normally hold a higher
percentage of its assets in long positions (i.e., the Fund will be “net long”). The Fund’s equity investments consist primarily of
domestic common stock but may also include other types of equity such as foreign stock, preferred stock, convertible securities and
REITs. The Fund may use instruments such as exchange traded funds (“ETFs”), options, futures and other index-based investments
to manage its exposure between long and short positions. The Fund may have significant cash balances.
When the Fund takes a short position, it sells a stock that it does not own at the current market price in anticipation that the market
price will go down. To complete a short sale, the Fund must borrow the security to make delivery to the buyer. The Fund is then
obligated to replace the borrowed security by purchasing the security in the open market at the time of closing out the short sale. The
price at such time may be more or less than at the time the security was sold. Until the borrowed security is returned, the Fund is
required to pay the lender amounts equal to any dividends or interest that accrue during the period of the loan. To borrow the
security, the Fund also may be required to pay a premium to the lender, which would increase the cost of the security sold. The
proceeds of the short sale will be retained by the broker to the extent necessary to meet margin requirements, until the short position
is closed. To manage risk the portfolio managers may use controls and techniques to systemically reduce market exposure upon the
occurrence of certain trigger events.

Principal Risks
Short sales may involve the risk that the fund will incur a loss by subsequently buying a security at a higher price than the price at
which the fund previously sold the security short. A loss incurred on a short sale results from increases in the value of the security,
losses on a short sale are theoretically unlimited. Value investing often involves buying the stocks of companies that are currently out
of favor that may decline further. Investing in exchange traded and closed end funds are subject to additional risk that shares of the
underlying fund may trade at a premium or discount to their net asset value per share. Exposure to real estate markets include
declines from deteriorating economic conditions, changes in the value of the underlying property, and defaults by borrowers.
Investing in foreign markets also entails the risk of social and political instability, market illiquidity, and currency volatility.
Note: Please see profile sheet for Sector Breakdown and Top Ten Holdings.

Fund Holdings
Holdings as of: 9/30/2012
Company

Ticker

CUSIP

CASH EQUIVALENTS &
OTHER

Market Value

% of Net Assets ¯

3,059,675

$4,295,438.94

57.41%

Number of Shares

THOMSON REUTERS CORP TRI

884903105

11,761

$339,422.46

4.53%

MICROSOFT CORP

MSFT

594918104

9,519

$283,475.82

3.78%

ADT CORP/THE-WHEN
ISSUE

ADTW

00101J106

7,328

$263,808.00

3.52%

WESTERN UNION CO

WU

959802109

13,044

$237,661.68

3.17%

BECTON DICKINSON AND
CO

BDX

75887109

2,785

$218,789.60

2.92%

LOEWS CORP

L

540424108

5,289

$218,224.14

2.91%
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MOLSON COORS BREWING
TAP
CO -B

60871R209

WILLIAMS PARTNERS LP

WPZ

GLOBAL PAYMENTS INC

GPN

EXPEDITORS INTL WASH
INC
BLACKROCK INC

4,828

$217,501.40

2.90%

96950F104

3,869

$211,556.92

2.82%

37940X102

4,824

$201,787.92

2.69%

EXPD

302130109

5,361

$194,925.96

2.60%

BLK

09247X101

1,041

$185,610.30

2.48%

GENERAL DYNAMICS CORP GD

369550108

2,769

$183,086.28

2.44%

NATIONAL FUEL GAS CO

NFG

636180101

3,156

$170,550.24

2.27%

OCCIDENTAL PETROLEUM
CORP

OXY

674599105

1,926

$165,751.56

2.21%

CME GROUP INC

CME

12572Q105

2,834

$162,388.20

2.17%

MSCI INC

MSCI

55354G100

4,354

$155,829.66

2.08%

DEVON ENERGY
CORPORATION

DVN

25179M103

2,517

$152,278.50

2.03%

ABM INDUSTRIES INC

ABM

957100

7,815

$147,937.95

1.97%

HEARTLAND EXPRESS INC

HTLD

422347104

11,069

$147,881.84

1.97%

HILLENBRAND INC

HI

431571108

7,934

$144,319.46

1.92%

ORACLE CORP

ORCL

68389X105

4,520

$142,334.80

1.90%

DST SYSTEMS INC

DST

233326107

2,384

$134,839.04

1.80%

MADISON SQUARE GARDEN
MSG
CO-A

55826P100

3,195

$128,662.65

1.71%

KOHLS CORP

KSS

500255104

2,390

$122,415.80

1.63%

BIG LOTS INC

BIG

89302103

3,821

$113,025.18

1.51%

BERKSHIRE HATHAWAY INCBRK/B
CL B

84670702

1,247

$109,985.40

1.47%

GUESS? INC

GES

401617105

4,195

$106,636.90

1.42%

BRINK'S CO/THE

BCO

109696104

4,074

$104,661.06

1.39%

GENERAL MOTORS CO

GM

37045V100

3,951

$89,885.25

1.20%

SHUTTERFLY INC

82568P304

-501

-$15,591.12

-0.20%

INSULET CORP

45784P101

-876

-$18,904.08

-0.25%

MOBILE MINI INC

60740F105

-1,228

-$20,519.88

-0.27%

AMERICAN AXLE & MFG
HOLDINGS

24061103

-1,834

-$20,669.18

-0.27%

CROCS INC

227046109

-1,359

-$22,029.39

-0.29%

EMERITUS CORP

291005106

-1,061

-$22,217.34

-0.29%

BOYD GAMING CORP

103304101

-3,154

-$22,267.24

-0.29%

CHARTER
COMMUNICATION-A

16117M305

-310

-$23,271.70

-0.31%

GT ADVANCED
TECHNOLOGIES INC

36191U106

-4,403

-$23,996.35

-0.32%

SONIC CORP

835451105

-2,648

-$27,194.96

-0.36%

HANESBRANDS INC

410345102

-875

-$27,895.00

-0.37%

GRANITE CONSTRUCTION
INC

387328107

-983

-$28,231.76

-0.37%

INTERNATIONAL PAPER CO

460146103

-797

-$28,947.04

-0.38%

DTE ENERGY COMPANY

233331107

-503

-$30,149.82

-0.40%

BED BATH & BEYOND INC

75896100

-479

-$30,177.00

-0.40%

WILLIAMS-SONOMA INC

969904101

-698

-$30,691.06

-0.41%

DELUXE CORP

248019101

-1,088

-$33,249.28

-0.44%

MATTRESS FIRM HOLDING
CORP

57722W106

-1,371

-$38,593.65

-0.51%

REALPAGE INC

75606N109

-1,758

-$39,730.80

-0.53%

LIFE TIME FITNESS INC

53217R207

-906

-$41,440.44

-0.55%

CHILDREN'S PLACE

168905107

-721

-$43,260.00

-0.57%

829073105

-1,514

-$43,330.68

-0.57%

SIMPSON MANUFACTURING
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829073105

-1,514

-$43,330.68

-0.57%

DINEEQUITY INC

254423106

-786

-$44,016.00

-0.58%

FINISH LINE/THE - CL A

317923100

-2,435

-$55,371.90

-0.74%

THOR INDUSTRIES INC

885160101

-1,561

-$56,695.52

-0.75%

GARMIN LTD

H2906T109

-1,383

-$57,726.42

-0.77%

EW SCRIPPS CO/THE-A

811054402

-5,519

-$58,777.35

-0.78%

SAKS INC

79377W108

-5,978

-$61,633.18

-0.82%

CINCINNATI FINANCIAL
CORP

172062101

-1,723

-$65,284.47

-0.87%

EARTHLINK INC

270321102

-10,306

-$73,378.72

-0.98%

LEGGETT & PLATT INC

524660107

-3,087

-$77,329.35

-1.03%

ALBANY INTL CORP-CL A

12348108

-3,739

-$82,145.83

-1.09%

UNITED STATES OIL FUND
LP

91232N108

-2,619

-$89,386.47

-1.19%

CONAGRA FOODS INC

205887102

-3,251

-$89,695.09

-1.19%

BJ'S RESTAURANTS INC

09180C106

-2,173

-$98,545.55

-1.31%

CENTURYLINK INC

156700106

-2,545

-$102,818.00

-1.37%

GOODYEAR TIRE & RUBBER
CO

382550101

-8,812

-$107,418.28

-1.43%

US NATURAL GAS FUND LP

912318201

-5,484

-$117,028.56

-1.56%

$7,481,064.45

100%

CO INC

Past performance does not guarantee future results. Investment return and principal value of mutual funds will vary with market
conditions, so that shares, when redeemed, may be worth more or less than their original cost.
As the fund is actively managed, the securities as presented may not represent the current or future composition of the portfolio.
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ASTON/River Road Long-Short Fund

September 30, 2012

Class N: ARLSX

Top Ten Long Holdings
Fund
Thomson Reuters Corp.

4.54%

Microsoft Corp.

3.79%

Adt Corp.

3.53%

Western Union Co.

3.18%

Becton Dickinson and Co.

2.92%

Loews Corp.

2.92%

Molson Coors Brewing Co.

2.91%

Williams Partners L.p.

2.83%

Global Payments Inc.

2.70%

Expeditors Intl Wash Inc.

2.61%

Percentage of Total Net Assets

Highlights
n
n
n

Subadviser

River Road Asset Management (Louisville, KY)
Founded in 2005, River Road seeks financially strong, well-managed companies selling at a
meaningful discount to “Absolute Value” to achieve superior long-term, risk-adjusted returns.

Portfolio Managers

Matthew W. Moran, CFA
Portfolio Manager
Mr. Moran has 12 years of investment experience. He graduated summa cum
laude with a BS in Finance from Bradley University and earned his MBA from
The University of Chicago Booth School of Business.

31.91%

Top Five Short Positions
Fund
Us Natural Gas Fund Lp

(1.56%)

Goodyear Tire & Rubber Co.

(1.44%)

Centurylink Inc.

(1.37%)

Bj's Restaurants Inc.

(1.32%)

Portfolio Characteristics
Long/Short
Number of Positions

29/38

Percentage of Exposure

67.57%/(24.99%)

Net Exposure (Long - Short)

42.58%

Gross Exposure (Long + Short)

92.56%

Daniel Johnson, CPA, CFA
Portfolio Manager
Mr. Johnson has six years of investment management experience. He received his
BS in accounting and a masters in accountancy from the University of Kentucky.

Investment Strategy & Process
The Fund seeks to provide equity-like returns with reduced volatility and emphasis on capital
preservation by taking long and short equity positions using a value-driven, bottom-up approach.

Long Portfolio
n
n
n

Market Capitalization—minimum $750 million
Valuation—target a minimum 25% discount to proprietary estimate of Absolute Value
Seek predictable, sustainable and understandable business models that generate significant
free-cash flow
Shareholder-friendly management based on insider ownership, stock buybacks, dividend
policy, and value-enhancing transactions

Objective: The Fund seeks to provide absolute return while
minimizing volatility over a full market cycle.

n

Sector Breakdown vs.
Benchmark Comparison

Short Portfolio
n

Long

Short Benchmark*

n
n

Market Capitalization—minimum $500 million
Valuation—target a minimum 20% premium to proprietary estimate of Absolute Value
Seek firms with challenged business models, unsustainable capital structures and misaligned
management incentives
Avoid stocks with strong positive momentum

Cash Equivalents & Other

40.90% 16.52%^

0.00%

Information Technology

13.37% (1.83%)

19.13%

Industrials

13.93% (2.77%)

10.74%

n

Financials

11.12% (0.87%)

15.98%

Energy

7.08% (2.76%)

10.21%

Layered Risk Management

Health Care

2.92% (0.55%)

11.90%

Utilities

2.28% (0.40%)

3.54%

n

Consumer Staples

2.91% (1.20%)

9.46%

n

13.96% (12.84%)

12.22%

n

Materials

— (0.39%)

3.94%

n

Telecommunication Services

— (1.37%)

2.87%

Consumer Discretionary

n

Active management of net long market exposure (from 10% to 90%); 50% to 70% in normal
market conditions
Bottom-up security risk evaluation on long portfolio
Risk budget and cover discipline for individual short positions
Control total unrealized losses in portfolio by reducing losing positions
Drawdown Plan override that systematically reduces net market exposure during adverse
market environments

*Russell 3000 Index
^ Cash collateral for short positions
Sector weightings are based on net assets.

NOT FDIC INSURED. NO BANK GUARANTEE. MAY LOSE VALUE.
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ALTERNATIVE

Conagra Foods Inc.
(1.20%)
The fund is actively managed. Holdings and weightings are
subject to change daily.

	Seek equity-like returns with reduced volatility
Dedicated long-short team that builds on firm’s core competency in Absolute Value investing
Layered risk management process

ASTON/River Road Long-Short Fund
Fund Information

September 30, 2012

Performance
Class N

35%

Ticker

ARLSX

30%

Cusip

00080Y629

25%

Net Exp Ratio Excluding Div. & Int. Exp
on Short Sales and Acq. Fund Fees1

1.70%

20%

Total Operating Expenses

2.75%

15%

Gross Expense Ratio

8.70%

10%
5%

Total Net Assets ($Mil)

305%
7.4

Sales Load

None

2

Turnover*

1

Does not include dividend and interest expense on short
sales of 1.02% and acquired fund fees of 0.03%.

2

The Advisor is contractually obligated to waive management
fee and/or reimburse ordinary expenses through February
28, 2013. The total operating expense includes dividend
and interest expense on short sales and acquired fund fees,
which are not included in the net expense ratio.

* Based on a rolling 12 month average.

Portfolio Characteristics
Long

Short

Median Mkt Cap ($Mil)

11,814

1,457

Wtd Avg Mkt Cap ($Mil)

37,460

4,740

** Excludes negative earnings

For quarterly Fund commentary please visit us online at
www.astonfunds.com.
Before investing, carefully consider the fund’s
investment objectives, risks, charges and expenses.
Contact 800-992-8151 for a prospectus or a summary
prospectus containing this and other information.
Read it carefully. Aston Funds are distributed by
Foreside Funds Distributors LLC.
Shareholder Services: 800 992-8151
Investment Adviser Services: 800 597-9704

0%
-5%

Annualized Total Returns
AS Of 9/30/12
Current
Quarter^

YearTo-Date^

1 Year

Since
Inception

n Class N Shares

3.54%

8.32%

12.61%

5.68%

5/4/11

n Benchmark*

6.23%

16.13%

30.20%

4.95%

5/4/11

n Category**

2.34%

4.21%

8.68%

-1.81%

5/1/11

The performance data quoted represents past performance. Past performance is no guarantee of
future results. Investment return and principal value will fluctuate so that an investor’s shares, upon
redemption, may be worth more or less than their original cost. Some of the returns quoted reflect
fee waivers or expense reimbursements. Returns for certain periods would have been lower without
the waivers/reimbursements. Current performance may be lower or higher than the performance data
quoted. For performance data current to the most recent month-end, please visit our website at
www.astonfunds.com.
^ Total Returns.
* The Russell 3000 Index is capitalization-weighted index of the 3,000 largest U.S. companies, representing
approximately 98% of the investable U.S. equity market.
** The Morningstar Long-Short Equity Category figures allow for a direct comparison of a fund’s performance
within its Morningstar Category.

Morningstar® Ranking
Based on Total Return
Class N
Percentile Rank
# of Funds

1 Yr.
27
174

As of 9/30/12. The highest or most favorable Morningstar percentile rank is 1 and the lowest percentile
rank is 100. The top-performing fund in a category will always receive a rank of 1. Various rating agencies
categorize funds differently. Past performance is no guarantee of future results.

Note: Short sales may involve the risk that the fund will incur a loss by subsequently buying a
security at a higher price than the price at which the fund previously sold the security short. A
loss incurred on a short sale results from increases in the value of the security, losses on a short
sale are theoretically unlimited. Value investing often involves buying the stocks of companies that
are currently out of favor that may decline further. Investing in exchange traded and closed end
funds are subject to additional risk that shares of the underlying fund may trade at a premium or
discount to their net asset value per share. Convertible preferred securities are subject to the risks
of equity securities and fixed income securities. Derivatives can be highly volatile and involve risk in
addition to the risk of the underlying reference security. Investing in the securities of foreign issuers
involves special risks and considerations not typically associated with investing in U.S. companies.
Parameters set by the Subadviser are not a fundamental policy of the Fund and are subject to change at
any time.

ATN F46
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Aston Investment Product Overview
Domestic and International Equity

Large

Herndon Capital Management
Value*

TAMRO Capital Partners
Diversified Equity*

Cornerstone Invest. Partners
Value

Montag & Caldwell, Inc.
Growth
Balanced
Todd-Veredus Asset Mgmt.
Select Growth

Mid

Baring Asset Mgmt. (Barings)
International All Cap Growth

River Road Asset Mgmt.
Dividend All Cap Value^
Dividend All Cap Value II

Small

River Road Asset. Mgmt.
Select Value
River Road Asset. Mgmt.
Small Cap Value
River Road Asset. Mgmt.
Independent Value

Value

Aston Asset Management
• Institutional investment process
• Well-defined asset class expertise
• Focused portfolios
• Seasoned professionals
• Seeks superior risk-adjusted returns

Fairpointe Capital LLC
Mid Cap Core

Montag & Caldwell, Inc.
Mid Cap Growth

TAMRO Capital Partners
Small Cap^

Todd-Verdus Asset Mgmt.
Small Growth

Silvercrest Asset Mgmt.
Small Cap

Lee Munder Capital Group
Small Cap Growth

Blend

Growth

Fixed Income

Alternative

DoubleLine Capital LP
Core Plus Fixed Income

Lake Partners, Inc.
LASSO Alternatives

Taplin, Canida & Habacht, Inc.
Fixed Income

Smart Portfolios, Inc.
Dynamic Allocation

Sector

Anchor Capital
Enhanced Equity

Harrison Street Securities, LLC
Real Estate

River Road Asset Mgmt.
Long-Short

*Also available in Separately Managed Accounts (SMA) ^Closed to new investors
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Investment Advisor Services (800) 597-9704 |

www.astonfunds.com

National Sales
Joseph Hays, Partner
National Sales Director
Phone: 856-437-6096
jhays@astonasset.com

National Accounts
Michael Mayhew, CFA, Partner
National Accounts
Phone: 312-268-1450
mmayhew@astonasset.com

Western Region
David Robinow, Partner
Phone: 415-927-9099
drobinow@astonasset.com

Northeast Region
Bob Leahy, Partner
Phone: 603-433-9119
bleahy@astonasset.com

David Berdine, Managing Director
Phone: 425-774-7597
dberdine@astonasset.com

Ben Brady, Managing Director
Phone: 614-487-0264
bbrady@astonasset.com

Michael Pajak, Regional Account Manager
(312) 268-1419
mpajak@astonasset.com

Nick Heethius, Regional Account Manager
(312) 268-1453
nheethius@astonasset.com

Central Region
Joe Reid, Partner
Phone: 773-481-2501
jreid@astonasset.com

Southeast Region
Keith Schwartz, Managing Director
Phone: 561-852-9187
kschwartz@astonasset.com

Jeremy Groh, Managing Director
Phone: 312-268-1460
jgroh@astonasset.com

Mark Kim,CFA Managing Director
(312) 268-1461
mkim@astonasset.com

Josh Glorch, Regional Account Manager
(312) 268-1457
jglorch@astonasset.com

Richard Adams, Regional Account Manager
(312) 268-1418
radams@astonasset.com

Emerging Product Specialist Western Territory
Caleb Svoboda, Vice President
(312) 268-1459
csvoboda@astonasset.com

Emerging Product Specialist Eastern Territory
Roger Suchy, Vice President
(312) 268-1458
rsuchy@astonasset.com

The above individuals are Registered Representatives of Foreside Funds Distributors LLC.
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