ASTON/River Road Select Value Fund (N: ARSMX) (I: ARIMX)
Fund Quarterly Commentary
4th Quarter 2012
Mixed Fourth Quarter Amid Strong 2012
The fourth quarter provided a fitting end to what was a volatile, yet successful year for equity investors. Stocks traded modestly higher
in October before experiencing a sharp, post-election decline. Surprisingly positive employment data later led to a reverse of the
slump with stocks propelled by rising optimism for a resolution of the fiscal cliff. The final surge arrived on December 31, as news
emerged that lawmakers had finally cobbled together the framework for a deal.
Small-cap stocks led for the quarter, as the Russell 2000 Index gained 1.85%, nearly two percentage points more than the large-cap
oriented Russell 1000 and S&P 500 Indices. For 2012, large and small-cap stocks delivered equally robust returns, with all three
indices returning roughly 16%. Small- to mid-cap stocks were the best performing segment, with the Fund’s Russell 2500 Index
benchmark gaining nearly 18%.
With Financials posting stellar returns and Technology stocks lagging, value stocks handily outperformed growth across the marketcapitalization spectrum (as represented by the Russell indices) for both the quarter and 2012. Indeed, among small- to mid-caps, the
Russell 2500 Value outpaced its small/mid-cap growth index rival for the first time in three years.
High-beta (volatility) stocks fueled the fourth quarter rally as risk aversion fell. The highest beta stocks (fifth quintile) in the benchmark
outgained the lowest beta (first quintile) by more than six percentage points. High-beta stocks in the benchmark also led for all of
2012. Extended high-beta leadership this late in an economic recovery is unusual and, in our opinion, is a direct consequence of the
Federal Reserve’s aggressive monetary policies. Fortunately, high-beta leadership has not coincided with low-quality
outperformance, as higher-quality stocks led the benchmark during the first three quarters of the year before falling off during the
fourth quarter rally. This is likely due to slowing profit growth, which encourages investors to bid up stocks with strong earnings
metrics.
Active Managers Disappoint in 2012
Active small-value managers performed well during the fourth quarter in general, with 66% outperforming the benchmark, but they
struggled in 2012 as just 35% outperformed. Since early 2011, we have commented on the unusually large percentage of smallvalue managers that have outperformed during recent periods of high-beta leadership—a trend that is counter to our long-term
observations. Small-cap managers lagged in 2012, however, despite high-beta leadership. We believe the reason was the significant
underperformance managers experienced during the second quarter, when low-beta stocks significantly outperformed and just 12%
of small-value managers beat the benchmark. (Note: The second quarter was a particularly strong quarter for our low-volatility, highquality style of investing.)
Active managers across the size and style spectrum have struggled against their benchmarks the past few years. Large-caps have
been a particularly challenging segment, though small-caps have not performed well either. Small-cap managers posted their worst
relative performance since 2008, and fewer than half of all active small-value managers have now outperformed since 2000.
As active managers have struggled, fund flows have shifted dramatically toward index funds and exchange-traded funds (ETFs)
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dedicated to U.S. stocks. Unfortunately, large flows into index funds and ETFs typically leads to higher equity correlations and a more
challenging performance hurdle for active fundamental managers. Long-term, however, these flows result in crowded trades that can
create inefficiencies for active managers to exploit.
It is difficult to say exactly why managers have struggled against the benchmark recently. Certainly, high equity correlations related
to global macroeconomic events and strong ETF flows have been contributors. Within the small-cap space, value managers have
suffered from outperformance in the Financials sector, particularly in real estate investment trusts (REITs)—where managers have
generally been underweight.
Weak Health
The Fund underperformed its benchmark during the quarter, and substantially underperformed for the year. As noted in previous
commentaries, the most challenging phase of the market cycle for our style is the early, high-beta/low-quality stage, which we believe
ended in February 2011. Since that time, the portfolio has performed reasonably well in outperforming the benchmark. During this
period, stock selection has been strong and volatility and turnover have remained consistently low.
The sectors with the lowest contribution to relative return during the fourth quarter and 2012, respectively, were Healthcare and
Consumer Discretionary. Healthcare underperformed due to both an overweight allocation and poor stock selection, including one of
the quarter’s largest negative contributors—skilled nursing and rehab services provider Ensign Group. Consumer Discretionary
performance in 2012 was adversely affected by stock selection, most notably that of closeout retailer Big Lots.
Among the biggest individual detractors during the quarter were Ascena Retail Group, Endeavor International, and Energen.
Specialty apparel store operator Ascena (dressbarn, maurices, Lane Bryant, Catherines, and Justice) sold off when the company
reported results that were above expectations, but management failed to raise full-year guidance. They were also conservative in
their estimates for synergies from the Charming Shoppes acquisition completed in June. The company expects to reduce overhead
during the next three years to improve profitability and solid sales and earnings growth. We took no action on the position.
Independent oil and gas exploration and production firm Endeavor fell after the company failed to close two previously announced
acquisitions of attractive North Sea assets. Although the company announced the acquisitions in December 2011, management did
not disclose until December 2012 that there were insurmountable complications in negotiating the abandonment liabilities. These
operational setbacks combined with increased balance sheet leverage significantly reduced our margin for error and impaired our
investment thesis. We sold most of the Fund’s position just prior to year-end as the situation deteriorated.
Energen, another energy exploration and production company, reported disappointing fiscal third quarter results due to a variety of
production issues, mostly infrastructure related, that will likely temporarily affect. Poor results at two new wells at some of the firm’s
more promising projects also dampened investor enthusiasm. As a result, the company lowered its production guidance for 2012 and
2013. Our assessed Absolute Value did not materially change and we maintained the portfolio’s position during the quarter.
Laggards for the full year 2012 were a mixed bag. Closeout retailer Big Lots lowered earnings expectations and guided toward its
first negative annual comparisons in more than 10 years. Discretionary sales have been weak and management is working on
various initiatives to address its merchandising issues. We eliminated the position in The Dolan Company, a provider of mortgage
default processing and litigation services. The “robo-signing” scandal prompted mortgage servicers to delay processing foreclosures,
which we believed would be temporary. Non-foreclosure solutions like short sales appear to have successfully resolved many
delinquent mortgages, however. Finally, IT distributor Ingram Micro suffered after its new CEO announced the acquisition of
Brightpoint, a global distributor for the cell phone industry. We lowered our assessed Absolute Value due to increased balance sheet
risk and the potential for dilution, and significantly trimmed the position at a small loss during the second half of the year.
Strong Industrials
The sector with the highest contribution to relative return for both the fourth quarter and all of 2012 was Industrials. Stock selection
drove performance led by the Fund’s top-performing stock for both periods, Geo Group. In 2012, Utilities and Technology also
provided strong relative performance, with Utilities benefitting from a significant underweight position and Technology driven
primarily by stock selection.
Shares of private prison operator Geo Group rallied when its Board of Directors announced the company would be converting into a
REIT on January 1, 2013. To conform to the REIT rules of the Internal Revenue Code, the company paid a special dividend during
the fourth quarter. The REIT conversion will improve the company’s tax efficiency, lower its cost of capital, and provide additional
2

flexibility for growth opportunities. It should also increase the price investors give the stock as REITs are trading at a significant
premium in the current low interest-rate environment. Although we do not typically invest in REITs, we do not feel compelled to sell a
portfolio holding that converts into a REIT as long as our calculated discount-to-Absolute Value is compelling. Thus, we maintained
the position in Geo during the quarter.
Other top individual performers during the quarter were Insperity and Madison Square Garden. Insperity provides full-service human
resources to small and medium-sized businesses, and reported strong results with higher gross profit due to lower benefit costs. In
addition, the company announced a special dividend and a Dutch auction share repurchase plan that cost it little as its stock rallied
past the high end of the tender offer. Media and sports conglomerate Madison Square Garden reported solid quarterly results driven
by their content deal with Time Warner and increased sales associated with Phase I of the Garden renovation. It helped that the New
York Knicks had a fantastic start to their 2012-2013 basketball season. The National Hockey League (NHL) also finally reached a
tentative agreement with the players union to end its league-wide lockout, which should eliminate a short-term risk for the company.
We trimmed the Fund’s position as the stock approached our assessed Absolute Value.
For the full year, the best contributors were generally the portfolio’s largest holdings, including fourth quarter standouts Geo Group
and Madison Square Garden. Strong operating results and the announcement of two industry transactions at attractive price multiples
boosted the shares of Equifax, the largest credit bureau in the United States. We aggressively trimmed this long-time holding as it hit
our calculated Absolute Value.
Portfolio Positioning
Five new holdings were purchased and seven sold from the Fund during the quarter. Among the five new positions, two were in the
Industrials sector (Layne Christensen and Kelly Services). The new positions also tended toward the smaller end of the market-cap
spectrum, with three having market-caps less than $600 million. Among the companies sold, four achieved our Absolute Value price
targets and three were sold due to either accumulated losses and/or a negative change in our fundamental outlook for the firm.
Overall, turnover for the year was among the lowest in the Fund’s history.
We have been comfortable with the portfolio’s positions and sector weights (excluding Financials) during the past two years and
looking ahead do not foresee any major shifts in allocation. Industry and sector allocations are driven almost exclusively by companyspecific opportunities. Perhaps one key difference from 2012 is that multinationals look a bit more attractive as estimates have been
slashed along with their stock prices. We are also increasingly concerned about consumer stocks given tax increases and other fiscal
headwinds, and will continue to monitor closely.
The largest new position added during the quarter was WMS Industries, one of three major manufacturers and distributors of slot
machines and video lottery terminals. WMS has the scale and financial strength necessary to license attractive brands and navigate
the labyrinth of regulations across hundreds of jurisdictions. The company is viewed as an innovator within the industry, a position
that has led to significant share gains but also increased product risk. WMS struggled in 2011 to commercialize several new products
because the complex nature of their latest technologies caused operational and regulatory delays, resulting in competitors regaining
market share lost to the company in prior years. After gaining regulatory approvals and rationalizing its pipeline, the firm appears to
be back on track.
We previously purchased WMS for the Fund in July 2011 and eliminated the position as a loser in July 2012. The stock subsequently
dropped even lower. When we first purchased the stock, the leveraged balance sheets of casino operators were causing a delay in
the replacement cycle. We believed that the company’s strong balance sheet would help them weather that type of operating
environment. We did not expect the regulatory delays that caused the market share losses. We are now repurchasing WMS at an
attractive discount to our previous sale with the belief that the company’s operating momentum is now on an upswing.
Outlook
Reflecting on the past decade, it is typical for us to underestimate market returns in the early stages of the profit cycle, be on target in
the middle, and then hit or miss in the late stages depending on how overextended valuations become. That has been the case with
this current cycle as we underestimated the market recovery during the first two years and were largely in-sync the past two years. As
mentioned in our last outlook, the recent slowdown in profit growth may indicate markets are entering the late stage of the cycle.
Thus, you may rightfully sense that our conviction in our outlook for this year is a bit more tempered than that of the last two years.
Although our outlook is not a forecast, our perspective of the economic and market environment can affect our stock valuations and
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portfolio positioning. Valuations are the primary driver of our outlook. When stocks are cheap we get excited, when they are
expensive we become more cautious. We would categorize current valuations as approaching full value. In other words, we are more
cautious than excited, but not yet sounding the alarm. Employing our proprietary discount-to-Absolute Value measure, valuations
were slightly below their historical peak at year-end, but with the market appreciating about 4% since year-end the indicator is now at
81%—uncomfortable territory for us. External measures show small-cap stocks being fairly valued, not grossly overvalued. That said,
our proprietary measure has proven to be far more useful in predicting near- to intermediate-term corrections than any external
measure we monitor.
In addition, we believe consensus small-cap profit expectations are too high and likely to fall in the upcoming quarter, just as largecap expectations have declined in recent months. The current expectation for Russell 2000 median profit growth is in excess of 17%.
From our perspective, growth in the range of 8% to 12% for 2013 is more realistic. These factors imply some level of near-term
weakness for small-caps as profit expectations decline, but perhaps solid single-digit stock returns over the course of the coming
year, though given that we are in the late stages of the economic recovery cycle our conviction is low.
Despite modest economic growth and firmer employment data, US Federal Reserve monetary policy remains hyperaggressive. Chairman Bernanke has explicitly expressed his strong preference for higher asset values during periods of deflationary
pressure and deleveraging. He also recently declared the Fed would continue to provide extraordinary stimulus until unemployment
reached 6.5%. While it is unlikely we will see a 6.5% headline unemployment figure in 2013, 7% is a possibility if growth
accelerates. Furthermore, Fed officials Bullard and Plosser have stated that quantitative easing (QE) measures could end at
7%. Either way, we think the Fed continues to stimulate equity prices, but if unemployment drops more quickly than expected, the Fed
is likely to begin to withdraw its more extraordinary stimulus measures sooner than the market currently anticipates.
Fiscal policy is poised to be the major headwind as we look ahead, however. Higher taxes, lower federal spending, fewer economic
incentives for business, and the upcoming debt ceiling debate collectively represent the greatest risk to our outlook. As recently
reported by the New York Times, upper income earners now face the heaviest tax burden in more than 30 years. The debt ceiling
debate promises to be highly contentious and, according to ISI Research, spending cuts are highly unlikely to produce the longerterm savings necessary to keep credit rating agencies from further downgrading U.S. debt. If there is one concern that should keep
investors up at night, it is the chaos and policies currently emanating from our capitol.
There is a profound and lingering nervousness among businesses, consumers, and investors hanging over this recovery. That is not
uncommon following a major financial crisis, especially one resulting in massive credit deleveraging. Fortunately, stocks have thus
far successfully climbed the wall of worry. With China averting a hard landing and European tail risks diminishing, we see investors
facing fewer global macro concerns in 2013 than in 2012. This should be positive for fundamental stock pickers, as investor focus
shifts away from the macro and toward the micro.
A significant improvement in CEO confidence would have an especially positive impact on equity markets and the economy. One
possible outcome would be improved merger and acquisition (M&A) activity. M&A activity was reasonably healthy in 2012 (best since
2007), but remains constrained by a lack of CEO confidence to invest in future growth. From our perspective, with record levels of
corporate cash on balance sheets and depressed secular growth, even a modest improvement in confidence could result in a surge
in M&A activity.
Continued improvement in housing and unemployment are wildcards that have received a lot of attention and could provide upside
support in 2013. We believe the biggest potential catalyst for stocks in 2013, however, is a true wildcard—a rout of the government
bond market. The bubble in government bonds is so massive that a significant rise in rates has the potential to spark a massive
outflow of liquidity into stocks, blowing away any otherwise rational equity valuation or forecast model. We are not predicting this to
happen, but the potential is very real.
River Road Asset Management
16 January 2013
As of December 31, 2012, Ensign Group comprised 1.51% of the portfolio’s assets, Big Lots – 3.15%, Ascena Retail Group –
2.22%, Endeavor International – 0.18%, Energen – 1.11%, The Dolan Company – 0.00%, Ingram Micro – 0.59%, Geo Group –
3.96%, Insperity – 1.86%, Madison Square Garden – 2.97%, Equifax – 0.55%, Layne Christianson – 0.71%, Kelly Services – 0.50%,
and WMS Industries – 0.85%.
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Note: Small-cap stocks are considered riskier than large-cap stocks due to greater potential volatility and less liquidity. Value
investing often involves buying the stocks of companies that are currently out of favor that may decline further.
Before investing, consider the Fund’s investment objectives, risks, charges, and expenses. Contact 800 992-8151 for a prospectus
or summary prospectus containing this and other information. Please, read it carefully. Aston Funds are distributed by Foreside
Funds Distributors LLC.
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Fund Performance
Average Annual Total Returns
Annualized Returns (%)

Monthly returns (%)
Period ended 12/31/12

Period ended

12/31/12

Month

3 Months

YTD

1 yr

3 yr

5 yr

10 yr

Since Incept.

Incept. Date

2.85

3.33

15.58

15.58

11.98

4.08

N/A

2.29

3/29/2007

2.86

3.45

15.90

15.90

12.32

4.37

N/A

1.74

6/28/2007

Russell 2500 Value Index

3.14

4.14

19.21

19.21

12.87

4.54

10.20

2.04

3/31/2007

Russell 2000 Value Index

4.21

3.22

18.05

18.05

11.57

3.55

9.50

0.99

3/31/2007

Category: Small Blend

3.04

2.54

15.46

15.46

11.88

3.09

9.29

1.80

3/31/2007

Fund Class N Shares
Fund Class I Shares

(ARSMX)

(ARIMX)

Calendar year-end returns
2012

2011

2010

2009

2008

2007

2006

2005

2004

2003

15.58

-0.12

21.65

19.65

-27.31

N/A

N/A

N/A

N/A

N/A

15.90

0.19

22.03

19.86

-27.08

N/A

N/A

N/A

N/A

N/A

Russell 2500 Value Index

19.21

-3.36

24.82

27.68

-31.99

N/A

N/A

N/A

N/A

N/A

Russell 2000 Value Index

18.05

-5.50

24.50

20.58

-28.92

N/A

N/A

N/A

N/A

N/A

Fund Class N Shares
Fund Class I Shares

(ARSMX)

(ARIMX)

The performance data quoted represents past performance. Past performance is no guarantee of future results. Investment
return and principal value will fluctuate so that an investor's shares upon redemption may be worth more or less than their
original cost. Certain expenses were subsidized. If these subsidies were not in effect, the returns would have been lower. The
adviser is contractually obligated to waive management fees and/or reimburse expenses through February 28, 2013. Current
performance may be lower or higher than the performance data quoted.
For periods less than one-year, total returns are reported; for periods more than one-year, average annual total returns are
reported.
The Russell 2500 Value Index is comprised of securities in the Russell 2000 Index. Companies in this index tend to exhibit lower
book to price ratios and lower cost to growth values. Indices are adjusted for the reinvestment of capital gains and income dividends.
Individuals cannot invest in an index.
The Russell 2000 Value Index is comprised of securities in the Russell 2000 Index. Companies in this index tend to exhibit lower
book to price ratios and lower cost to growth values. Indices are adjusted for the reinvestment of capital gains and income dividends.
Individuals cannot invest in an index.
The Morningstar Small Blend Category figures allow for a direct comparison of a fund’s performance within its Morningstar Category.
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Morningstar Rating™ (based on risk-adjusted returns) and Morningstar Rankings™ (based on total returns)
Small Blend Category as of 12/31/2012

Overall
Rating
Fund Class N Shares
Fund Class I Shares

(ARSMX)

(ARIMX)

Total # funds in category

607

1 yr
Rank

3 yr

Rank

Rating

Rank

48

33

N/A

N/A

42

42

29

N/A

N/A

607

Rank

Rating

10 yr

48
662

Rating

5 yr

527

N/A

For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating™ based on a Morningstar Risk-Adjusted
Return measure that accounts for variation in a fund’s monthly performance (including the effects of sales charges, loads, and
redemption fees), placing more emphasis on downward variations and rewarding consistent performance. The top 10% of funds in
each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars,the next 22.5% receive 2 stars, and the
bottom 10% receive 1 star. The Overall Morningstar Rating is derived from a weighted-average of the performance figures associated
with its three-, five-, and 10-year (if applicable) Morningstar Rating metrics.© Morningstar, Inc.
The highest or most favorable Morningstar percentile rank is 1 and the lowest percentile rank is 100. The top-performing fund in a
category will always receive a rank of 1. Various rating agencies categorize funds differently. Past performance is no guarantee of
future results.
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Fund Overview
Investment Strategy
The ASTON/River Road Select Value Fund employs a bottom-up, absolute-value driven fundamental approach in selecting from
small- and mid-cap stocks.

Objective
The Fund seeks to provide long-term capital appreciation.

Risk Considerations
All investments contain risks and investors should consider the risks associated with investing in the Fund. Investments made in small
and mid-sized capitalization companies are subject to a higher degree of market risk because they tend to be more volatile and less
liquid when compared to larger more established companies.
Small- and mid-cap stocks are considered riskier than large-cap stocks due to greater potential volatility and less liquidity. Value
investing often involves buying the stocks of companies that are currently out of favor that may decline further.
Fund Stats (as of 12/31/12)

N Shares

I Shares

Origin Of Information

BNY Mellon/ FactSet

BNY Mellon/ FactSet

Sales Load

None

None

Total Net Assets (2/7/13)

$8,244,670.69

$165,468,391.40

Turnover

40%

40%

Minimum Investment

2,500

1,000,000

Alpha (3 yr.)

1.68

2.04

Beta (3 yr.)

0.80

0.79

R-Squared (3 yr.)

0.96

0.96

Standard Dev (3 yr.)

15.05

15.02

Sharpe Ratio (3 yr.)

0.23

0.24

Current Wtd Average P/E (trailing)

14.40

14.40

Current Wtd Average P/B (trailing)

1.52

1.52

Median Mkt Cap ($Mil)

1,206

1,206

Average Wtd Coupon

N/A

N/A

Effective Maturity

N/A

N/A

Sector Breakdown (as of 12/31/12)
CONSUMER DISCRETIONARY

20.90%

INDUSTRIALS

19.36%

FINANCIALS

15.90%

INFORMATION TECHNOLOGY

13.91%

HEALTH CARE

12.20%

CONSUMER STAPLES

7.61%

ENERGY

5.66%

TELECOMMUNICATION SERVICES

1.56%

UTILITIES

1.50%

MATERIALS

1.37%

CASH EQUIVALENTS & OTHER

0.02%

Past performance does not guarantee future results. Investment return and principal value of mutual funds will vary with market
conditions, so that shares, when redeemed, may be worth more or less than their original cost.
As the fund is actively managed, the securities as presented may not represent the current or future composition of the portfolio.
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Fund Holdings
Holdings as of: 12/31/12
Market Value

% of Net Assets ¯

167,200

$6,447,232.00

4.13%

233326107

103,830

$6,292,098.00

4.03%

GEO

36159R103

218,990

$6,175,518.00

3.96%

NSR

64126X201

136,190

$5,710,446.70

3.66%

WHITE MOUNTAINS
INSURANCE GP

WTM

G9618E107

10,845

$5,585,175.00

3.58%

BIG LOTS INC

BIG

Company

Ticker

CUSIP

HARRIS TEETER
SUPERMARKETS I

HTSI

414585109

DST SYSTEMS INC

DST

GEO GROUP INC/THE
NEUSTAR INC-CLASS A

Number of Shares

089302103

173,020

$4,924,149.20

3.15%

MADISON SQUARE GARDEN
MSG
CO-A

55826P100

104,620

$4,639,897.00

2.97%

UNIFIRST CORP/MA

UNF

904708104

59,910

$4,392,601.20

2.81%

RENT-A-CENTER INC

RCII

76009N100

123,900

$4,257,204.00

2.73%

STERIS CORP

STE

859152100

108,000

$3,750,840.00

2.40%

ALTERRA CAPITAL
HOLDINGS LTD

ALTE

G0229R108

123,425

$3,479,350.75

2.23%

BOB EVANS FARMS

BOBE

096761101

86,520

$3,478,104.00

2.23%

ASCENA RETAIL GROUP INC ASNA

04351G101

187,300

$3,463,177.00

2.22%

ICU MEDICAL INC

ICUI

44930G107

54,790

$3,338,354.70

2.14%

OWENS & MINOR INC

OMI

690732102

116,870

$3,331,963.70

2.13%

INSPERITY INC

NSP

45778Q107

89,390

$2,910,538.40

1.86%

ALLEGHANY CORP

Y

017175100

8,235

$2,762,183.70

1.77%

WR BERKLEY CORP

WRB

084423102

68,210

$2,574,245.40

1.65%

ENSIGN GROUP INC/THE

ENSG

29358P101

86,740

$2,358,460.60

1.51%

CONVERGYS CORP

CVG

212485106

133,140

$2,184,827.40

1.40%

ICONIX BRAND GROUP INC ICON

451055107

93,630

$2,089,821.60

1.34%

TOTAL SYSTEM SERVICES
INC

TSS

891906109

97,170

$2,081,381.40

1.33%

BRINK'S CO/THE

BCO

109696104

70,850

$2,021,350.50

1.29%

VILLAGE SUPER MARKETCLASS A

VLGEA

927107409

60,150

$1,976,529.00

1.26%

G & K SERVICES INC -CL A

GK

361268105

52,840

$1,804,486.00

1.15%

ENERGEN CORP

EGN

29265N108

38,510

$1,736,415.90

1.11%

NORDION INC

NDN

65563C105

265,210

$1,710,604.50

1.09%

HEARTLAND EXPRESS INC

HTLD

422347104

129,710

$1,695,309.70

1.08%

JOHN BEAN
TECHNOLOGIES CORP

JBT

477839104

94,900

$1,686,373.00

1.08%

ATLANTIC TELE-NETWORK
INC

ATNI

049079205

44,500

$1,633,595.00

1.04%

TRUE RELIGION APPAREL
INC

TRLG

89784N104

64,120

$1,629,930.40

1.04%

ABERCROMBIE & FITCH COANF
CL A

002896207

33,790

$1,620,906.30

1.03%

PEP BOYS-MANNY MOE &
JACK

713278109

164,600

$1,618,018.00

1.03%

CAPITAL SOUTHWEST CORP CSWC

140501107

16,025

$1,596,570.75

1.02%

HILL-ROM HOLDINGS INC

HRC

431475102

55,660

$1,586,310.00

1.01%

AIRCASTLE LTD

AYR

G0129K104

124,650

$1,563,111.00

1.00%

CHEMED CORP

CHE

16359R103

22,440

$1,539,159.60

0.98%

J & J SNACK FOODS CORP

JJSF

466032109

23,506

$1,502,973.64

0.96%

PARTNERRE LTD

PRE

G6852T105

18,390

$1,480,211.10

0.94%

CSG SYSTEMS INTL INC

CSGS

126349109

81,300

$1,478,034.00

0.94%

KRATON PERFORMANCE
POLYMERS

KRA

50077C106

60,430

$1,452,132.90

0.93%

PBY
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ABM INDUSTRIES INC

ABM

000957100

72,590

$1,448,170.50

0.92%

QUALITY SYSTEMS INC

QSII

747582104

80,250

$1,393,140.00

0.89%

KORN/FERRY
INTERNATIONAL

KFY

500643200

85,370

$1,353,968.20

0.86%

AVISTA CORP

AVA

05379B107

55,870

$1,347,025.70

0.86%

WMS INDUSTRIES INC

WMS

929297109

75,720

$1,325,100.00

0.85%

FRED'S INC-CLASS A

FRED

356108100

95,900

$1,276,429.00

0.81%

DREAMWORKS ANIMATION
SKG-A

DWA

26153C103

74,380

$1,232,476.60

0.79%

PATTERSON-UTI ENERGY
INC

PTEN

703481101

65,640

$1,222,873.20

0.78%

CUBIC CORP

CUB

229669106

25,330

$1,215,080.10

0.77%

INDUSTRIAS BACHOCO SAB
IBA
SP AD

456463108

43,270

$1,208,098.40

0.77%

VAALCO ENERGY INC

EGY

91851C201

138,690

$1,199,668.50

0.76%

NAVIGATORS GROUP INC

NAVG

638904102

23,210

$1,185,334.70

0.76%

HILLTOP HOLDINGS INC

HTH

432748101

87,250

$1,181,365.00

0.75%

STANDARD PARKING CORP STAN

853790103

51,719

$1,137,300.81

0.72%

TETRA TECHNOLOGIES INC TTI

88162F105

147,710

$1,121,118.90

0.71%

LAYNE CHRISTENSEN
COMPANY

LAYN

521050104

45,900

$1,113,993.00

0.71%

PICO HOLDINGS INC

PICO

693366205

54,170

$1,098,025.90

0.70%

RESOLUTE ENERGY CORP

REN

76116A108

128,510

$1,044,786.30

0.67%

DAKTRONICS INC

DAKT

234264109

93,680

$1,037,037.60

0.66%

FIRSTSERVICE CORP

FSRV

33761N109

35,590

$1,005,773.40

0.64%

UGI CORP

UGI

902681105

30,450

$996,019.50

0.63%

INGRAM MICRO INC-CL A

IM

457153104

54,990

$930,430.80

0.59%

SEI INVESTMENTS
COMPANY

SEIC

784117103

38,150

$890,421.00

0.57%

EQUIFAX INC

EFX

294429105

16,090

$870,790.80

0.55%

MILLER ENERGY
RESOURCES INC

MILL

600527105

216,019

$855,435.24

0.54%

REX ENERGY CORP

REXX

761565100

62,270

$810,755.40

0.52%

J2 GLOBAL INC

JCOM

48123V102

26,470

$809,452.60

0.51%

TELEPHONE AND DATA
SYSTEMS

TDS

879433829

36,340

$804,567.60

0.51%

KELLY SERVICES INC -A

KELYA

488152208

49,700

$782,278.00

0.50%

TOWER GROUP INC

TWGP

891777104

43,340

$770,151.80

0.49%

COMMERCE BANCSHARES
INC

CBSH

200525103

21,828

$765,289.68

0.49%

CONSTELLATION BRANDS
INC-A

STZ

21036P108

20,420

$722,663.80

0.46%

APTARGROUP INC

ATR

038336103

14,360

$685,259.20

0.43%

SERVICE CORP
INTERNATIONAL

SCI

817565104

49,280

$680,556.80

0.43%

ITURAN LOCATION AND
CONTROL

ITRN

M6158M104

44,080

$598,165.60

0.38%

LEXMARK INTERNATIONAL
INC-A

LXK

529771107

24,130

$559,574.70

0.35%

CLOUD PEAK ENERGY INC

CLD

18911Q102

28,350

$548,005.50

0.35%

OPPENHEIMER HOLDINGSOPY
CL A

683797104

24,090

$416,034.30

0.26%

ASCENT CAPITAL GROUP
INC-A

ASCMA

043632108

5,630

$348,722.20

0.22%

ENDEAVOUR
INTERNATIONAL CORP

END

29259G200

54,910

$284,433.80

0.18%

3,812,464

$37,042.63

0.02%

$155,872,407.80

100%

CASH EQUIVALENTS &
OTHER

Past performance does not guarantee future results. Investment return and principal value of mutual funds will vary with market 10
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Class N: ARSMX
Fund
Harris Teeter Supermarkets Inc.

4.14%

Dst Systems Inc.

4.04%

The Geo Group Inc.

3.96%

Neustar Inc. - Class A

3.66%

White Mountains Insurance Group

3.58%

Big Lots Inc.

3.16%

Madison Square Garden Co-A

2.98%

Unifirst Corp.

2.82%

Rent-A-Center Inc.

2.73%

Steris Corp.

2.41%

Percentage of Total Net Assets

Highlights
n
n
n

River Road Asset Management (Louisville, KY)
Founded in 2005, River Road seeks financially strong, well-managed companies selling at a
meaningful discount to “Absolute Value” to achieve superior long-term, risk-adjusted returns.

Portfolio Managers

James C. Shircliff, CFA
CIO and Founder
Mr. Shircliff has 39 years of investment experience. He received his BS from the
University of Louisville.

The Fund is actively managed. Holdings and weightings are
subject to change daily.

Sector Breakdown vs.
Benchmark Comparison
Fund

11.46%

Industrials

19.36%

14.34%

Financials

15.90%

32.26%

Information Technology

13.91%

9.53%

Health Care

12.20%

6.09%

7.61%

2.46%

Consumer Staples

R. Andrew Beck
President, CEO and Senior Portfolio Manager
Mr. Beck has 13 years of investment experience. He received his BS in Finance
from the University of Louisville and his MBA from the F.W. Olin School at Babson
College.

Benchmark*

20.90%

Energy

5.66%

7.24%

Telecommunication Services

1.56%

1.11%

Utilities

1.50%

8.41%

Materials

1.37%

7.09%

Cash Equivalents & Other

0.02%

0.00%

* Russell 2500 Value Index
Sector weightings are based on net assets.

Note: Small- and mid-cap stocks are considered riskier
than large-cap stocks due to greater potential volatility
and less liquidity. Value investing often involves buying
the stocks of companies that are currently out of favor
that may decline further.
Parameters set by the Subadviser are not a fundamental
policy of the Fund and are subject to change at any time.

Absolute Value investment philosophy
Seek firms with sustainable and understandable business models
Enlightened risk management—will not average down on losing positions

Subadviser

33.47%

Consumer Discretionary

DOMESTIC EQUITY

Top Ten Stock Holdings

Class I: ARIMX

J. Justin Akin
Portfolio Manager
Mr. Akin has nine years of investment experience. Mr. Akin graduated from
Centre College with a B.S. in Economics. Mr. Akin is a member of the CFA
Institute and the CFA Society of Louisville.

Investment Strategy & Process

The Fund employs a bottom-up, absolute-value driven fundamental approach in selecting from
small- and mid-cap stocks.
Idea Generation
n Market cap—$250 million to $6 billion at time of purchase
n Systematic—screening of Value Line and FactSet databases
n Dynamic—analyst research of multiple sources, including the news media, competitors, and
SEC filings
Fundamental Analysis
Valuation—target a minimum 25% discount to proprietary estimate of absolute value.
n A sustainable, predictable, and understandable business model
n Shareholder-friendly management based on insider ownership, stock buybacks, dividend
policy, and value-enhancing transactions
n Financial strength through significant free-cash flow, reasonable debt, and undervalued
assets on the balance sheet
n Discovery value—limited Wall Street analyst coverage
n

Risk Controls
Believe that risk analysis begins at the individual security level
n Diversified portfolio of 60 to 85 holdings
n Structured sell discipline: When price target is achieved, a company fails to execute, or
before excessive losses can develop—will not average down on losing positions
n

NOT FDIC INSURED. NO BANK GUARANTEE. MAY LOSE VALUE.
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Small-Mid Value Strategy

ASTON/River Road Select Value Fund
Calendar Year Returns
2012

Class N

Class I

15.58%

15.90%

Performance
Benchmark1 Benchmark2
19.21%

-0.12%

0.19%

-3.36%

-5.50%

2010

21.65%

22.03%

24.82%

24.50%

19.65%

19.86%

27.68%

20.58%

2008

-27.31% -27.08%

1

Russell 2500 Value Index.

2

Russell 2000 Value Index.

20%

18.05%

2011
2009

December 31, 2012

15%

-31.99% -28.92%

10%

5%

Fund Information
Class N

Class I

Ticker

ARSMX

ARIMX

Cusip

00080Y801

00080Y884

1.42%
1.43%

1.17%
1.18%

Net Expense Ratio*
Gross Expense Ratio
Median Mkt Cap ($Mil)

1,206

Wtd Avg Mkt Cap ($Mil)

1,920

Total Net Assets ($Mil)

155.8

0%

Annualized Total Returns AS Of 12/31/12
Current
Quarter ^

n Class N Shares

3.33%

YearTo-Date ^
15.58%

1 Year

3 Year

5 Year

Since
Inception

15.58%

11.98%

4.08%

2.29%

3/29/07

n Class I Shares

3.45%

15.90%

15.90%

12.32%

4.37%

1.74%

6/28/07

n Benchmark

4.14%

19.21%

19.21%

12.87%

4.54%

2.04%

3/29/07

1

n Benchmark2

3.22%

18.05%

18.05%

11.57%

3.55%

0.99%

3/29/07

2.54%

15.46%

15.46%

11.88%

3.09%

1.80%

3/29/07

Turnover**

40%

n Category*

Sales Load

None

The performance data quoted represents past performance. Past performance is no guarantee of future
results. Investment return and principal value will fluctuate so that an investor’s shares, upon redemption,
may be worth more or less than their original cost. Some of the returns quoted reflect fee waivers or expense
reimbursements that are no longer in effect. Returns for certain periods would have been lower without
the waivers/reimbursements. Current performance may be lower or higher than the performance data
quoted. For performance data current to the most recent month-end, please visit our website at
www.astonfunds.com.

Number of Stocks

81

* Net expense ratio excludes acquired fund fees.
** Based on a rolling 12-month average.
Objective: The Fund seeks to provide long-term capital
appreciation.

3 Yr. Portfolio Return Statistics
Class N
R-Squared
Beta
Alpha
Standard Deviation
Sharpe Ratio

0.96
0.80
1.68
15.05
0.23

R-Squared is the percentage of a fund’s movement that can
be explained by movements in its benchmark index. Beta is
a measure of risk which shows a fund’s volatility relative to its
benchmark index. Alpha measures the difference between
a fund’s actual returns and its expected performance, given
its level of risk. Standard Deviation is a statistical measure of
the range of a fund’s performance. The Sharpe Ratio uses
excess return and standard deviation to determine reward
per unit of risk.

For quarterly Fund commentary please visit us online at
www.astonfunds.com.
Before investing, carefully consider the fund’s
investment objectives, risks, charges and expenses.
Contact 800-992-8151 for a prospectus or a summary
prospectus containing this and other information.
Read it carefully. Aston Funds are distributed by
Foreside Funds Distributors LLC.

^ Total Returns.
1
The Russell 2500 Value Index is comprised of securities in the Russell 2000 Index. Companies in this
index tend to exhibit lower book to price ratios and lower cost to growth values. Indices are adjusted for
the reinvestment of capital gains and income dividends. Individuals cannot invest in an index.
2
The Russell 2000 Value Index is comprised of securities in the Russell 2000 Index. Companies in this
index tend to exhibit lower book to price ratios and lower cost to growth values. Indices are adjusted for
the reinvestment of capital gains and income dividends. Individuals cannot invest in an index.
* The Morningstar Small Blend Category figures allow for a direct comparison of a fund’s performance within
its Morningstar Category.

Morningstar Ratingtm	

Morningstar® Rankings

Based on Risk-Adjusted Returns

Based on Total Return
Class N

HHHH
OVERALL MORNINGSTAR RATING

Percentile Rank
# of Funds

1 Yr.

3 Yr.

48

48

5 Yr.
33

662

607

527

As of 12/31/12. The N Class was rated 4 stars for the 3-year period and 4 stars for the 5-year period against
607 and 527 US-domiciled Small Blend funds respectively.
For each fund with at least a three-year history, Morningstar calculates a Morningstar Rating based
on a Morningstar Risk-Adjusted Return measure that accounts for variation in a fund’s monthly
performance (including the effects of sales charges, loads, and redemption fees), placing more
emphasis on downward variations and rewarding consistent performance. The top 10% of funds
in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars,
the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar
Rating is derived from a weighted-average of the performance figures associated with its three-,
five-, and 10-year (if applicable) Morningstar Rating metrics. © Morningstar, Inc.
The highest or most favorable Morningstar percentile rank is 1 and the lowest percentile rank is 100. The
top-performing fund in a category will always receive a rank of 1. Various rating agencies categorize funds
differently. Past performance is no guarantee of future results.

Shareholder Services: 800 992-8151
Investment Adviser Services: 800 597-9704

ATN-F13
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Aston Investment Product Overview
Domestic Equity

Mid

Large

Herndon Capital Management
Value*

Montag & Caldwell, Inc.
Growth
Balanced

Fairpointe Capital LLC
Mid Cap Core

Montag & Caldwell, Inc.
Mid Cap Growth

TAMRO Capital Partners
Small Cap^

Lee Munder Capital Group
Small Cap Growth

Cornerstone Invest. Partners
Value

River Road Asset Mgmt.
Dividend All Cap Value^
Dividend All Cap Value II

River Road Asset. Mgmt.
Select Value

Small

TAMRO Capital Partners
Diversified Equity*

River Road Asset. Mgmt.
Small Cap Value
River Road Asset. Mgmt.
Independent Value^

Value

Aston Asset Management
• Institutional investment process
• Well-defined asset class expertise
• Focused portfolios
• Seasoned professionals
• Seeks superior risk-adjusted returns

Silvercrest Asset Mgmt.
Small Cap

Blend

Growth

Fixed Income

Alternative

DoubleLine Capital LP
Core Plus Fixed Income

Lake Partners, Inc.
LASSO Alternatives

Taplin, Canida & Habacht, Inc.
Fixed Income

Anchor Capital
Enhanced Equity

International

River Road Asset Mgmt.
Long-Short

Baring Asset Mgmt. (Barings)
Internatonal All Cap Growth

Sector
Harrison Street Securities, LLC
Real Estate

*Also available in Separately Managed Accounts (SMA) ^Closed to new investors
13

Investment Advisor Services (800) 597-9704 |

www.astonfunds.com

National Sales
Joseph Hays, Partner
National Sales Director
Phone: 856-437-6096
jhays@astonasset.com

National Accounts
Michael Mayhew, CFA, Partner
National Accounts
Phone: 312-268-1450
mmayhew@astonasset.com

Western Region
David Robinow, Partner
Phone: 415-927-9099
drobinow@astonasset.com

Northeast Region
Bob Leahy, Partner
Phone: 603-433-9119
bleahy@astonasset.com

David Berdine, Managing Director
Phone: 425-774-7597
dberdine@astonasset.com

Ben Brady, Managing Director
Phone: 614-487-0264
bbrady@astonasset.com

Michael Pajak, Regional Account Manager
(312) 268-1419
mpajak@astonasset.com

Nick Heethius, Regional Account Manager
(312) 268-1453
nheethius@astonasset.com

Central Region
Joe Reid, Partner
Phone: 773-481-2501
jreid@astonasset.com

Southeast Region
Keith Schwartz, Managing Director
Phone: 561-852-9187
kschwartz@astonasset.com

Jeremy Groh, Managing Director
Phone: 312-268-1460
jgroh@astonasset.com

Mark Kim,CFA Managing Director
(312) 268-1461
mkim@astonasset.com

Josh Glorch, Regional Account Manager
(312) 268-1457
jglorch@astonasset.com

Richard Adams, Regional Account Manager
(312) 268-1418
radams@astonasset.com

Independent Broker Dealer Channel
Mario Manfredi, CFA, Vice President
(312) 268-1451
mmanfredi@astonasset.com

Caleb Svoboda, Vice President
(312) 268-1459
csvoboda@astonasset.com

Roger Suchy, Vice President
(312) 268-1458
rsuchy@astonasset.com

The above individuals are Registered Representatives of Foreside Funds Distributors LLC.
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