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Correction Continues, But Fundamentals Improving
By: TAMRO Capital Partners
Subadviser to the Aston Funds
After rising almost uninterruptedly since the trough in March 2009, stocks corrected sharply in the second quarter of 2010, wiping out gains
reached in the first quarter. Weakness was widespread across the market cap spectrum with large cap stocks retreating more than small caps.
Sector weakness was severe in the commodity sectors, namely energy and materials, but finance in large cap and consumer discretionary
in small cap also suffered noticeably. While the sharpness of the correction surprised many, when put in context of the rise from the March
2009 lows, it should not be viewed as unusual. We continue to be optimistic that the economic expansion will progress due to fiscal and
monetary stimulus, low inflation, improving corporate balance sheets and three quarters of positive economic growth. Although employment
growth has been a laggard at this stage in the cycle, hours worked continues to creep upward, increasing the probability that job growth will
eventually follow.
The previously identified headwinds of increased regulation and taxation are still a concern and to this we add the potential delay in recovery
in Europe. This reinforces our thesis that the overall recovery will be slower than normal and the sharp correction in stocks corroborates this
premise. While we did not expect a linear march upward in stocks, the correction in May and June was more severe than we had expected.
There is a silver lining - improved valuation of many leading companies. Yes, it is a fearful recovery; however, we remain ever vigilant for
long-term investment opportunities.

Portfolio positioning
It is very easy to cite reasons to be fearful about the current environment. However, we learned long ago not to discuss fundamentals irrespective of valuation and we believe the markets are discounting most of the concerns on which investors are focused. We consider the
recent downdraft as an opportunity to own leading companies across the market spectrum and in diverse sectors at attractive values. We
have not veered from our investment strategy and companies we classify as Leaders or Innovators comprise 87% of the portfolio.
Through our bottom-up analysis, we have identified the most opportunities in the consumer discretionary sector, followed by information
technology and financials. These sectors represent the largest weightings in the portfolio. The lowest sector weights, on both an absolute
basis and relative to the benchmark, are in the telecommunications and utilities sectors. Rising valuations led us to take profits in some
technology stocks as well as one energy stock, thereby reducing the weighting of those sectors. Over the quarter, the weights of the consumer
discretionary and industrial sectors continued to rise as they did throughout the first quarter. These sector shifts are the result of companyspecific decisions rather than macro-economic calls. Of course we do not have a crystal ball that will signal when the correction will have
run its course; however, we do have confidence in the investments we have identified for the upturn.

Transactions (full positions only):

Buys: Corporate Executive Board (EXBD), Glacier Bancorp (GBCI), Lennar (LEN), McCormick & Co (MKC), MetLife (MET), Microsoft
(MSFT), Redwood Trust (RWT), Royal Gold (RGLD), Texas Roadhouse (TXRH), Dell (DELL), Washington Post (WPO) and 3PAR (PAR).
Sells: Berkshire Hathaway (BRK.B), Domino’s Pizza (DPZ), Gannett (GCI), NBTY (NTY), Monsanto (MON), Goldman Sachs (GS), Alcatel
Lucent (ALU), Grand Canyon Education (LOPE), Symantec (SYMC), Cbeyond (CBEY), Loews (L) and Biomed Realty Trust (BMR).

Contributors: Advisory Board (ABCO), Salesforce.com (CRM), Dominos Pizza (DPZ), F5 Networks (FFIV) and Dollar Tree (DLTR)
Advisory Board's contribution was due to accelerating revenues and management raising guidance for the year. Salesforce.com had continued strong reveue growth. Dominos Pizza responded well to solid first quarter results before our sell (for relative opportunities). F5
Networks continued strong revenue growth. Dollar Tree had strong top-line and bottom-line growth relative to expectations.

Detractors: NVIDIA (NVDA), Dell (DELL), Mosaic (MOS), CarMax (KMX) and Bank of America (BAC)
NVIDIA suffered management guidance incorporated normal seasonality versus the market’s expectation for stronger sequential top-line
growth. Dell's detraction came about due to concern that pc upgrade cycle will not be robust; margins were depressed due to higher
component costs. Mosaic suffered from weak food commodity prices which dampened demand for fertilizer. CarMax was down due to
uncertainty of demand for big ticket purchases resulting in profit taking. Bank of America suffered due to financial regulation uncertainty.
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Sector Breakdown as of June 30, 2010

Advisory Board

ABCO

3.41%

Consumer Discretionary

20.86%

Cerner Corp.

CERN

3.13%

Information Technology

17.67%

Bank of America

BAC

2.58%

Financials

15.53%

Dollar Tree

DLTR

2.53%

Industrials

15.22%

CarMax

KMX

2.48%

Health Care

11.90%

Allergan

AGN

2.47%

Energy

7.65%

BorgWarner Inc.

BWA

2.41%

Consumer Staples

5.63%

Dell Inc.

DELL

2.35%

Materials

3.51%

Johnson & Johnson

JNJ

2.24%

Utilities

1.66%

3PAR Inc.

PAR

2.23%

Cash Equivalents & Other

0.36%

Sector weightings are based on net assets.

The Fund is actively managed. Holdings and weightings are subject to change

Portfolio % of securities mentioned, as of June 30, 2010:

Corporate Executive Board (1.81%), Glacier Bancorp (1.67%), Lennar
(1.51%), McCormick & Co (1.52%), MetLife (1.72%), Microsoft (1.66%), Redwood Trust (1.85%), Royal Gold (2.10%), Texas Roadhouse
(1.93%), Dell (2.35%), Washington Post (2.11%) and 3PAR (2.23%) Advisory Board (3.41%), Salesforce.com (0.60%), Dominos Pizza (0.00%),
F5 Networks (2.00%) and Dollar Tree (2.53%), NVIDIA (1.59%), Dell (2.35%), Mosaic (1.41%), CarMax (2.48%) and Bank of America (2.58%).

Standardized Performance as of
6/30/2010

1 Year

3 Year

5 Year

Since Inception (11/30/2000)

Aston/TAMRO Diversified Equity Fund

11.17%

-7.93%

-0.15%

2.31%

Russell 1000 Index

15.24%

-9.54%

-0.56%

-0.23%

Gross Expense Ratio 2.18%, Net Expense Ratio 1.21%. The Adviser contractually waived management fees and/or reimbursed expenses through February 28, 2011.
The performance data quoted represents past performance. Past performance is no guarantee of future results. Investment
return and principal value will fluctuate so that an investor’s shares, upon redemption, may be worth more or less than their
original cost. Some of the returns quoted reflect fee waivers or expense reimbursements. Returns for certain periods would
have been lower without the waivers/reimbursements. Current performance may be lower or higher than the performance
data quoted.
Due to market conditions, the fund has experienced relatively high performance which may not be sustainable or repeated
in the future.
For performance data current to the most recent month-end, please visit our website at www.astonfunds.com.
Note: This Fund may invest in growth stocks that are generally more sensitive to market moves and thus may be more volatile
than other stocks.

Before investing, carefully consider the fund’s investment objectives, risks, charges and expenses. Contact 800
992-8151 for a prospectus containing this and other information. Read it carefully. Aston Funds are distributed
by BNY Mellon Distributors Inc.
ASTON ASSET MANAGEMENT DISCLOSURE
The information referenced above and on the preceding pages represent the opinion of TAMRO Capital Partners which is one
of the Subadvisers utilized by Aston Asset Management LP. This material is not intended to be a forecast of future events,
does not constitute investment advice, and is not intended as a recommendation to buy or sell any security. Since the date
of this report, economic factors, market conditions and the writer’s views of the prospects of any particular investment may
have changed.
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